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Ms. D. R. Searcy, Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Re: Ex Parte Notice:
I'

CC Docket No. 93-129/
..~'

RECEIVED

'AUG - 4 1993

FEDER'&! CC*MLWICATONS COMMISSOl
OFFICE OF TI-lE SECRETARY

Dear Secretary Searcy:

On July 29, 1993, representatives of Bellcore, Kirkland & Ellis representing Bellcore and
all Regional Bell Operating Companies except US WEST, U S WEST and Southwestern
Bell Telephone Company met with representatives of the Tariff Division and the Office
of the General Counsel to discuss concerns relative to the Common Carrier Bureau's
Designation Order of July 19, 1993 in the above proceeding. The discussion focused on
paragraphs 28 and 29 of the Order and footnote 24 wherein the Bureau stated that since
two(2) LECs did not need to rely exclusively on cost models to develop costs for 800
data base services, LECs that did rely on such models must disclose those models on the
public record, or provide alternative justification for the proposed rates.

During the meeting, the Declarations attached hereto were provided to both the Tariff
Division and the Office of the General Counsel. The Declarations were executed by all
seven (7) of the Regional Bell Operating Companies, Southern New England Telephone,
Cincinnati Bell and GTE. Although the Declarations were varied, all of the above stated
that use of the Bellcore developed Common Channel Signaling Cost Information System
(CCSCIS), or a like model (US WEST and GTE) were used to develop 800 data base
costs. Moreover, the models used are trade secret and contain the proprietary information
of the developer as well as the equipment manufacturers, and can not be disclosed on the
public record.

Sprint LTD provided a letter describing the need for cost models containing vendor
proprietary or commercially sensitive information to precisely determine capital costs of
800 data base verticle features. As a consequence of the Sprint transmittal, the Tariff
Division was served notice that all LECs filing 800 data base rates depend exclusively on
cost models which can not be publicly disclosed. On the basis of the preceding, the
Tariff Division requested the parties present to discuss available options with the vendors.

Participating in the meeting for the Tariff Division were Greg Vogt and Tom David. Ms.
Jane Mago represented the Office of the General Counsel. Representing the LECs were
Messrs. Alfred Winchell Whittaker and Stuart Drake of Kirkland & Ellis, Mr. James Britt
of Bellcore, Ms. Janice Stalhut of U S WEST and Mr. Bill Blaze of Southwestern Bell
Telephone.
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Any questions relative to the preceding should be directed to the undersigned.

Respectfully submitted,
Bell Communications Research, Inc.

Attachment

Copy (wIAtt.) to:

Greg Vogt - FCC
Tom David - FCC
Jane Mago - FCC
Alfred W. Whittaker - Kirkland & Ellis
Stuart Drake - Kirkland & Ellis
Janice Stalhut - U S WEST
Bill Blaze - Southwestern Bell Telephone
Dennis Pines - AT&T
Paul Dejongh - Northern Telecom
M. Shabana - DSC
Nick Locsin - DEC
Louise Tucker - Bellcore



United States of America
FEDERAL COMMUNICATIONS COMMISSION

In the Matter of

800 Data Base Access Tariffs and the
800 Service Management System Tariff

)
)
)
)
)

CC Docket No. 93-129

Declaration of Julian L. Brice

1. ram Manager-Cost Operations for Ameritech. Ameritech is a local

exchange carrier ("LEC") and a participant in the above-captioned proceeding. I

provide this d:eclaration to address statements contained in Common Carrier

Bureau's Order Designating Issues for Investigation dated July 19, 1993 (lithe July

19 Order"). ram personally familiar with the facts related here, and am

competent to testify regarding them if alled upon to do so.

2. The Common Channel Signalling Cost Information System

("CCSCIS") is a computer model used by Ameritech, a CCSCIS licensee, to

calculate and apportion the shared SS7 investments used by 800 data base and

other 557 based services. A key feature of CCSCIS is its incorporation of current

cost data from five equipment vendors (Northern Telecom, DSC

Communications, Digital Equipment Corporation, Ericsson and AT&T). This

enables Ameritech and other users of CCSCIS to develop accurate and up-to-date

service specific investments for purposes of this and other proceedings. The

vendor data is proprietary and the CCSCIS model is both a trade seaet and

proprietary, according to Bell Communications Research, Inc. ("Bellcore"t the

owner of CCSCIS.

3. Footnote 24 of the July 19 Order states that "since, in the present

proceeding, two LECs were able to develop costs for 800 data base service

without [CCSCrS or similar model], LECs do not need to rely on such a model for

·1·
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this service." That statement is not valid with respect to Ameritech. Ameritech

has relied upon CCSCIS to develop investments for the 800 data base service. I

am not aware of any other models for developing those investments that would

enable Ameritech to readily develop reasonable costs for 800 data base vertical

services for this proceeding and that would not also involve applications of

proprietary data a~~ models.

4. Paragraph 29 of the July 19 Order directs any LEC that relies upon

CCSCIS or a similar model in this proceeding "to disclose those models on the
,

record." Bellcore imposes limits on·the use of CCSCIS by Ameritech and has

established severe restrictions on the disclosure of information contained in or

pertaining to the CCSCIS model. Ameritech has complied with those

restrictions. Ameritech cannot comply with those restrictions and also "disclose"

CCSCIS "on the record."

Pursuant to 28 U.S.C. § 1746, I declare under penalty of perjury that the

foregoing is true and correct.

Executed on July~ 1993.

.Q.stk '/ i&,',± (
~ Jullan L. Brice

Subscribed and affirmed before me this :Js2 day of#-' 1993.

dt~ 'tn,~4 ~
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Before the
FEDERAL COM)=~ICATIONS COKMISSION

Washinqton, D.C. 20554

In the Matter of )
)

800 Data Base Access Tariffs and the )
800 Service Manaqement system Tariff )

CC Docket No. 93-129

peclaration of Ruth Durbin

1. I am Assistant Manager - Access Filings at Bell

Atlantic Network Services Inc. and was responsible for preparing

the rate justification in connection with the Bell Atlantic

telephone companies' 800 data base access tariff.

2. Bell Atlantic used the Common Channel Signaling Cost

Information System ("CCSCIS"), a computer model developed by

Bellcore, to apportion the shared SS7 investments used by 800 data

base access and other SS7-based services. I understand that this

model incorporates current cost information from five manufacturers

of telecommunications equipment. I am not aware of any other

process to develop 800 data base access service investments that

would enable Bell Atlantic to calculate its reasonable costs for

data base vertical services that would not also use proprietary

manufacturer cost information.

Pursuant to 28 U.S.C. § 1746, I declare under penalty of

perjury that the foregoing is true and correct •

...

Executed on July 28, 1993

Ruth Durbin



united states of Amelica
FedQral Communications commission

In the M~tter of )
)

800 Data Base Access Tariffs and the) CC Docket No. 93-129
800 Service Management System Tariff )

Declaration of Hilmar f. Durden

1. I am Hilmar F. DurdQn, Manager, Economic Analysis

for BellSouth Telecommunications, Inc. ("BellSouth fl
).

BellSouth is a local exchange carrier (IILEe") and a

particip~,t in the above-captioned proceeding. I prOVide

this declaration to address statements contained in the

Common Carrier Bureau's Order Designating Issues for

Investigation dated July 19, 1993 ("the July 19 Order ll
). I

am parsonally familiar with the facts related here, and am

competent to testify regarding,them if called upon to do so.

2. The Common Channel signalling Cost Information

System ("CCSCIS") is a computer model used by BellSouth, a

CCSCIS licensee, to calculate and apportion the shared S57

investments used by 800 data base and other 557 based

services. A key feature of CCSCIS is its incorporation of

current cost data from five equipment vendors (Northern

Telecom, DSC communications, Digital Equipment corporation,

Ericsson and AT&T). This enables BellSouth and other users

of CCSCIS to develop accurate and up-to-date service

specific investments for purposes of this and other

proceedings. The vendor data is proprietary and the CCSCIS

model is both a trade secret and proprietary, according to



Bell Communications Research, Inc. ("Bellcore"), the owner

of CCSCIS.

3. Footnote 24 of the July 19 Order states that

"sines, in the present proceeding, two LECs were able to

develop costs for 800 data base servica without [CCSCIS or

similar model], LEes do not need to rely on such a model for

this service." That statement is not valid with respect to

BellSouth. BQlls~uth has relied upon CCSCIS to develop

investments for the sao data base service. I am not aware

of any other means or process tor developing those

investments that would enable BellSouth to develop

reasonable costs for 800 data base vertical services for

this proceeding and that would not also involve applications

of proprietary data and models.

4. Paragraph 29 of the July 19 Order directs any LEC

that relies upon CCSCIS or a similar model in this

proceeding "to disclose those models on the record. 1I

Bellcore imposes limits on the use of CCSCIS by BellSouth

and has established severe restrictions on the disclosure of

information contained in or pertaining to the CCSCIS model.

BellSouth has complied with those restrictions. BellSouth

cannot comply with those re5trictions and also "disclose"

CCSCIS "on the record."

Pursuant to 28 U.S.C. S 1746, I declare under penalty

of perjury that the foregoing is true and correct.

Executed on July 28 , 1993.



United States of America
Federal Communications Commission

In the Matter of
CC Docket No. 93-129

800 Data Base Access Tariffs and the
800 Service Management System Tariff

Declaration of Curt Hopfinger

1. I am District Manager-Product Development Costs &

Regulatory for Southwestern Bell Telephone Company. Southwestern

Bell Telephone Company is a local exchange carrier (IILEC") and a

participant in the above- captioned proceeding. I provide this

declaration to address statements contained in Common Carrier

Bureau's Order Designating Issues for Investigation dated July 19,

1993 ("the July 19 Order"). I am personally familiar with the

facts related here, and am competent to testify regarding them if

called upon to do so.

2. The Common Channel Signalling Cost Information

System ("CCSCIS II) is a computer model used by Southwestern Bell

Telephone Company, a CCSCIS licensee, to calculate and apportion

the shared SS7 investments used by 800 data base and other SS7

based services. A key feature of CCSCIS is its incorporation of

current cost data from five equipment vendors (Northern Telecom,

DSC Communications, Digital Equipment Corporation, Ericsson and

AT&T). This enables Southwestern Bell Telephone Company to develop

accurate and up-to-date service specific investments for purposes

of this and other proceedings. The vendor data is proprietary and

the CCSCIS model is both a trade secret and proprietary, according

to Bell Communications Research, Inc. ("Bellcore ll
) the owner of

CCSCIS.



- 2 -

3. Footnote 24 of the July 19 Order states that 11 since,

in the present proceeding, two LECs were able to develop costs for

800 data base service without [CCSCIS or similar model], LECs do

not need to rely on such a model for this service." That statement

is not valid with respect to Southwestern Bell Telephone Company.

Southwestern Bell Telephone Company has relied upon CCSCIS to

develop investments for the 800 data base service. I am not aware

of any other means or process for developing those investments that

would enable Southwestern Bell Telephone Company to develop

reasonable costs for 800 data base vertical services for this

proceeding and that would not also involve applications of

proprietary data and models.

4. Paragraph 29 of the July 19 Order directs any LEC

that relies upon CCSCIS or a similar model in this proceeding "to

disclose those models on the record." Bellcore imposes limits on

the use of CCSCIS by Southwestern Bell Telephone Company and has

established severe restrictions on the disclosure of information

contained in or pertaining to the CCSCIS model. Southwestern Bell

Telephone Company has complied with those restrictions.

Southwestern Bell Telephone Company cannot comply with those

restrictions and also "disclose" CCSCIS "on the record."

Pursuant to 28 U.S.C. § 1746, I declare under penalty of

perjury tha~ the foregoing is true and correct.

Executed on July)..1, 1993.



United States of America
Federo..i Communications Commission

In the Matter of

800 Data Base Access Tariffs and the
800 Service Management System Tariff

)
)
)
)
)

cc: Docket No. 93·129

Declaration ofII"! 1. Lr&btenberl

1. I am Director of Marketing and Product Information for Pacific Bell..

P~ifie is a local exchange cornet' ("LEe") and a partieiI'anl in the abo'le-captioncd proceeding.

I provide this declaration to address statements contained in Common Carrier Bureau's Order

Designating Issues for Investigation dated July 19. 1993 (lithe July 19 Order"). I am personally

familiar with the facts related here. and am competent to testify regardin. them if called upon to

do so.

2. The Common Channel Signaling Cost Information System ("CCSCIS") is a

computer model used by Pacific, a CCSClS licensee. to calculate and apportion the shared 55?

investments used by 800 data base and other 557 based services. A key feature of CCSCIS is

its incorporation of current cost duta from five equipment vendors (Northern Telecom, DSC

Communications, Digi13l Equipment Corporation. Ericsson and AT&T). This enables Pacific

and other users of CCSCIS to de"elop accurate and up-to-date service specifIC investments for

purposes of this and other proceedings. The vendor data is proprielary and dle CCSClS model

is both a trade secret and proprietary, accordinl to Bell Communications Research. Inc.

("Bellcorc").lhe owner of CCSCIS.



3. Footnote 24 of the July 19 Order states that "since, in the present proceeding, ,wo

LEC's were able to develop costs for 800 data base service without (CCSClS or similar model),

LECs do not need to rely on such a model for thi" service." That sratement is not valid with

respect to Pacifk:. Pacific has relied upon CCSCIS to develop inve~tments for the 800 data

base vertical services. I am not aware of any better means or process for developing bottoms-up

invesunent.~ lhat would enable Pacific to develop reasonable costs for 800 data base vertical

services for this proceeding and that would nor also involve applic:uions of propriesary data and

models.

4. Paragraph 29 of tbe July 19 Order directs any LEe Ihat relies upon CCSl:lS or a

similar model in this proceeding "to disclose those models on the r~('ord." Bellcore imposes

limits on the use of CCSCIS by Pacific and has ntablishcd severe r~:;lrictions on tbe disclosure

of infonnntion contained in or penaining to the CCSClS model. Padlic has complied with those

reslrictions. Pucific cannot comply with those restrictions and alsel ·\.~isclose" CCSCIS "on the

record".

Pursuant \0 2s U. S. C. S 1746, I declare under penalty of P~:')lry that the (oregoing is

true and correct.

Executed on July 28, 1993



Before the
FEDERAL COMMUNICATIONS COMISSION

Washington. D.C. 20554

In the futter of

800 Data Base Access Tariffs
and the 800 Service Management
Sys1:em Tariff

)
)
)
)
)

CC Docket No. 93-129

1.

Declaration of Francis J. Murphy

I am ~ssociate 'JireC'tor-!nterstat:e :;'ccess

Carrier Services for Telesector Resources Group, Inc., a wholly

owned subsidia:t"y of New York Telephone Company and New England

Telephone and Telegraph Company (the I'NYNEX Teleph.one

Companies" or ,INTes ,. ) . The NYNE{ Telephone Companies are local

exchange carriers ("LEes" ) and participants in the

above-cap~ioned proceeding. I provide this declaration to

address sta'temen'Cs contained In Common Carrier Bureau's Order

Designat:ing Issues for Investigation dated ,July 19, 1993 ("the

July 19 Order" ) . I am personally familiar ~ith the fac~s

r-elated here, and am competent to testify regarding them if

called upon to do so.

2. The Common Channel Signal:' ing Cos'!: Information

system ("CCSCIS") 1$ a computer model used by ~he NTCs, as

CCSCIS licensees, to calculate and apportion ::he shared SS7

:nvestments '.lsed ~y gOO ~ata ~ase ::md other 557 based

services. A key fea~ure of CCSCIS is its incorporation of
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curren~ =os~ data from :ive equipmen~ ~e~~ors :Nort:b.ern.

Teleco~, DSC C~mmunicaticns, Digital Equipmen~ ~orporation,

Ericsson and .:';T&T). This enables ~he ~""TCs and o-cher 'J.sers cf

CCSCIS ~o cevelop accura~e w~d ~D-~o-date service specific

investmen-cs for purposes of ::his and o-cher proceedir.gs. The

vendor data is proprietary and the CCSCIS model is both a trade

secret and proprietary, according ~o Bell Communications

Research, :nc. ("Bellcore"), the o-...m.er of CCSCIS.

3. Footnote 24: of ~he ..:"i.lly 19 Order $t;a~es t:ha"t

"since, in the present proceeding. LEes ·..·ere able -,.._...

develop costs for 800 data base service without: CCCSCIS or

similar model], LEes do Dot need to rely en such a model for

this service. '" That statement is not valid ....ith respect: to the

NTCs. The NTCs have relied upon CCSCIS to develop investmen~s

for the 800 data base service. I am not; aware of any other

means or process for developing those investrnen-:s that '*'ould

enable t~e NTCs t~ develop ~easonable costs for 800 data base

vertical services for ~his proceeding and ~hat ',,;ould :lot: also

involve applications of proprietary data and models.

4. Paragraph 29 of the July 19 Order direc~s any LEC

that relies upon CCSCIS ot' a similar model in this proceeding

"to disclose those models en :he record." Bellcore i:nposes

limits on the use of CCSCIS by the rITes and has established

severe restri~tions on the disclosure of ~nformation contained

in or pertaining to the CCSCIS model. The NTCs have complied

The NTCs cannot comply .... i tb. those

restrictions and also "disclose" CCSCIS "on the record,"



- 3 -

pursuant: ::0 28 U. s. c. ~ l74S, I uecla.J;e under; F~l'ty

(")f pp.rjnry rnat: t.ne toregolng is tr....e and cor=ect.

Executed on July ;.. Y, 1993.

Fr'lIlci:;;



United States of America
Federal Communications Commission

In the Matter of )
)

800 Data Base Access Tariffs and the )
800 Service Management System Tariff )

)

CC Docket No. 93-129

Declaration of Robert E, SIImlQl!

1. I am Vice President - Regulatory Affairs for Cincinnati Bell Telephone Company

(ltCBT"). CBT is a local ex~ 'ange carrier ("LEe") and a participant in the above-captioned

proceeding. I provide this declaration to address statements contained in the Conunon Carrier

Bureau's Order Designating Issues for Investigation released JUly 19, 1993 ("the July 19

Order"). I am personally familiar with the facts related herein, and am competent [0 testify

regarding them if called upon to do so.

2. The Common Channel Signalling Cost Infonnation System ("CCSCIS") is a

co~puter model used by CBT, a CCSCIS licensee, to calculate and apportion the shared SS7

investments used by 800 data base and other SS7-based services. A key feature of CCSCIS is

its incorporation of current cost data from five equipment vendors {Northern Telecom, DSC

Communications, Digital Equipment Corporation, Ericsson and AT&n. This enables CBT and

other users of CCSCIS to develop accurate and up-to-date service specific investments for

purposes of this and other proceedings. The vendor data is proprietary and the CCSCIS model

is both a trade secret and proprietary. according to Bell Communications Research, Inc.

("Bellcore"), the owner of CCSeIS.



3. Footnote 24 of the July 19 Order states that "since, in the present proceca.ding, two

LECs were able to develop costs for 800 data base service without [CCSCIS or similar model],

LEes do not need to rely exclusively on such ~ model for this service." That statement is not

valid with respect to CBT. CBT has relied upon CCSCIS to develop investments for the 800

data base service. I am not aware of any other means or process for developing those

investments that would enable CBT to develop reasonable costs for 800 data base vertical

services for this proceeding and that would not also involve applications of proprietary data and

models.

Pursuant to 28 U.S~C. § 1146, I declare under penalty of perjury that the foregoing is

true and correct.

Executed on July 28, 1993.

Robert E. Sigmon

- 2 -
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UNITED STATES OF AMBRICA
:nDDAL COIIKUNICA'rlOlfS COHHISSION

In the Hatter ot
100 Data Ba_ Acceas Tariffs
and 'the 800 service Mana9_ent
Uat_ Taritt

)
)
)
)

CC Docket No. 93-129

Declaration of Hartin W. Cloift

1. I .. Director of Regulatory Matters for The Southern

Hev KNJland Telephone Cc.pany (SNET). SNET 1s a local

excbaftCJe carrier ("LEe") aDd a participant in the

above-captioned proceedinq. I provide this declaration to

addres. stateJlents contained in eo_on Carrier Bureau'. order

Deaignatinq Is_ues tor Invest19ation dated July 19, 1993 ("the

3uly 19 Ordar"). I am peraonillly fa.iliar with the tacts

related. here, and .. coapetent to testify regardinq them if

called upon to do 80.

2. The Caa-on Channel Si;nalinq cost Intonation sy_tea

(·CesCIS·) ia a eoaputer aodel used by SNET, • CCSCIS

licensee, to calculate and apportion the shared SS7

inv.s~ts used by 800 elata base and other SS? based

services. A key feature of CCSCIS is its incorporation of

current cost 4ata frOJl five equipaent vendors (Northern

Telecoa, DSC co_unlcations, Diqital Equipment Corporation,

Ericsson and AT''!'). Thi_ enable_ SNET and other users ot

CCSCIS to develop accurate and up-to-date service specific

inveaaents for purposes of this and other proceedings. :In
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add!t!Oft t.o the VeMoI' clata, the .odel aleo iDclude. SNET

epecit1c intozwation that i. proprietary, confidential, and

wbic:b conatitut.. trade secret intoraat1on. To nle baSt or ay

knoWledqa SRET ha. nevar publ1ely diA~l~Ad t.his informa~ioft.

3. Footnot. 24 of ~. 3uly 1t Ordor Gta~ that -.inca,

in i:he pr..-nt proc:aecUng, t.wo LEes were able to develop costa

tor aoo data base serv1ce w1thout (CCSCIS or s1JD1l&r aoc1el),

'l'hat .t.at-.nt: i. not valid vit:h r ••pect to CMm'. SME'1' haG

relied upon CCSCIS to develop inve.taent. tor the 100 44lt4t

baH ••rvlee. I aa not aware ot any other ..ans or process

for 9v.lopinq 1:ho~ il'lve.taent. that would eaable SNft to

cI.v.lop rea.onablo coete tor 800 data b.~c vel'tical service.

for thi.. proceecUnq and. that would nut ..lliu .lnvulve

applicat10ns Of proprietary data e.n<t models.

PurBuan1: 1:0 28 U.S.C. S.etion 1146, I declare under

penAlt.y of perjury that the fore90ift9 is true ..nd correct..

B&ucu~ un July Z9, 1993.

*... TOTAL I"'ACC. 003 ",~c



i.efore the
FEDERAL COMMUNICATIONS COMMISSION

Washington DC 20554

----------------------------------------)
In the Matter of )

)

800 Data Base Access Tariffs and the ) CC Docket No. 93-129
800 Service Management System Tariff )

)

Declaration of Kenneth A. Moreland

1. I am Kenneth A. Moreland, Staff Administrator - New

Services Pricing, GTE Telephone Operations, 600 Hidden Ridge,

HQE02D12, Irving, Texas 75038. I provide this declaration to

address statements contained in the Order Designating Issues for

Investigation released by the Acting Chief, Common Carrier

Bureau, July 19, 1993 (lithe July 19 Order"), 800 Data Base Access

Tariffs, CC Docket No. 93-129, particularly at footnote 24. I ~~

personally familiar with the facts related herein, and am

competent to testify as to those facts if called on to do so.

2. I developed the cost analysis and pricing to support the

800 Data Base tariff filings on March I, 1993 (Transmittal Nos.

775 and 36) of the GTE and Contel telephone companies. The

following procedures were carried out utilizing a costing model

developed by GTE:

A. I identified equipment involved in providing 800

Data Base service, including equipment already owned or

leased by the company as well as equipment planned to be

purchased or leased.

B. I identified the vendor's price to GTE for equipmen:

purchased or to be purchased. Leased facility costs were



L _

calculated based on tariffed rate elements under the tariffs

of interexchange carriers. Pricing for equipment was

furnished by the equipment vendors with the understanding

that contract details concerning pricing and sizing

parameters would be held proprietary.

C. Based on GTE's forecasted usage of the equipment

involved, I either directly assigned the anticipated

aggregate equipment costs to 800 Data Base service when it

was planned to be dedicated to that service, or otherwise

al'ocated the cost among services in accordance with

anticipated relative usage for each unit of equipment.

D. Based on GTE'S forecasts of the anticipated volume

of SS7 Message Signaling Units (the lowest measurable comma:.

denominator for SS? traffic), I calculated "Total

Capitalized Cost" and "Total Expensed Cost" for an 800 Data

Base query as shown on Exhibit 6 in GTE's March 1 tariff

filing.

3. In carrying out the foregoing, I did not use the Common

Channel Signaling Cost Information System ("CCSCIS") or the

Switching Cost Information System ("SCIS"), both developed by

Bellcore.

4. GTE's costing model is used to develop SS7-related costs

for other services in addition to 800 Data Base costs. Embodied

within this model is intellectual property and technical

information, including some which constitute trade secrets. This

information is highly sensitive and proprietary not only to GTE

but also to its various equipment vendors.
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Pursuant to 28 U.S.C. Section 1746, I declare under penalty

of perjury that the foregoing is true and correct.

Executed on July 28, 1993.
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+ Sprint

Richard D. lAwson
Director
Federal Regulatory Relations
United Telephone Companies

AUG - 2 1993

July 29, 1993

1850 M Street. N.W:, llth Floor
Washington. D.C. 20036
Telephone: (202) 828-7452

\

Mr. Grego~ J. vo~t
Chief, Tar1ff Div1sion
Federal Communications commission
1919 M. street, Room 518
Washington, DC 20554

Dear Mr. Vogt,

Representatives of Bellcore asked the United Telephone
companies (United) to send you this letter regarding United's
use of a model to determine the capital costs included in
united's rates for 800 data base vertical features.

I consulted with the united costing and rate development
experts that prepared United's 800 data base tariff filing.
They inform me that united did not include any capital costs
in the rates for vertical features. Accordingly, united did
not use Bellcore's CC SCIS costing model or any equivalent
costing model to calculate the capital costs of 800 data base
vertical features.

However, United's experts also inform me that had united
chosen to include capital costs, the same could not have been
precisely determined without the use of a proprietary model
or process containing vendor proprietary information or
commercially sensitive information.

If you have questions about this matter, please contact
me at the telephone number or address shown above.

Sincer~,

~/..~~~~
Richard D. Lawson

cc: Jay C. Keithley
Vice President - Law and External Affairs
s~rint/United Telephone

Cra1g smith
senior Attorney
Sprint/United Telephone

Stuart Drake
Kirkland & Ellis

James F. Britt
Bellcore


